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SUBJ: NON-DELIVERY THREATENS FUTURE SALES U.S. EQUIPMENT 
TO MALAYSIAN GOVT 

1. ON JANUARY 23 MUHAMMED ALI OSMAN, ACTING MGR, TECHNICAL DEPT, 
PERNAS TRADING CO. REQUESTED URGENTLY THAT EMBASSY ASSIST IN 
CONTACTING OCA ELECTRONICS CORP., 716 JERSEY AVE, GLOUCHESTER 
CITY, NEW JERSEY 08030, TELEPHONE (609) 456-1716, MR. ROBERT 

G. DUNKIN TO ASK THEM SHIP IMMEDIATELY VIA AIR FREIGHT FOLLOWING 
TEST EQUIPMENT ITEMS: (A) 415 SWEEP GENERATOR B AND K OF PAL 
625/60 (EQUIPMENT PREVIOUSLY SENT BY OCA DOES NOT MEET 
SPECIFICATIONS), AND (B) PORTABLE CASES. 

2. BACKGROUND: ACCORDING OSMAN, PERNAS TRADING CO. QUASI 
GOVT CORPORATION, ENTERED INTO CONTRACT IN 1973 WITH CCA 
ELECTRONICS FOR SUPPLY ABOVE EQUIPMENT PLUS TRANSMITTERS. PERNAS 
HAD BEEN INSTRUCTED BY GOVT GIVE PREFERENCE TO U.S. FIRMS FOR 
THIS EQUIPMENT BECAUSE GOVT CONCERNED ABOUT BECOMING TOO 
DEPENDENT ON JAPANESE SUPPLIERS. EQUIPMENT IS TO BE USED IN 
BUILDING TELEVISION TRANSMITTING STATIONS IN SARAWAK AND SABAH. 
PERNAS ALSO PROVIDED L/C TO CCA ELECTRONICS FOR TOTAL AMOUNT 
PURCHASE. 

3. SUBSEQUENTLY, CCA ELECTRONICS ADVISED THAT EQUIPMENT THEY 
ORIGINALLY QUOTED NO LONGER MANUFACTURED IN U.S., AND REQUESTED 
AUTHORIZATION SUBSTITUTE LIKE EQUIPMENT. AFTER CONSULTATIONS 
WITH MINISTRY OF COMMUNICATIONS, PERNAS AGREED ACCEPT PROFFERED 
EQUIPMENT, WHICH CONTRACTED BE DELIVERED FEBRUARY 1974. 
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RESULTED IN CCA ELECTRONICS SHIPPING EQUIPMENT AUGUST 1974 THAT 
DOES NOT MEET SPECIFICATIONS. IN MEANTIME JAPANESE EQUIPMENT FOR 
PROJECT ARRIVED ON SCHEDULE. BUT INSTALLATION CANNOT START WITHOUT 
U.S. EQUIPMENT ON SITE. 

4. OSMAN SAYS PROBLEM WITH CCA ELECTRONICS HAS REACHED MINISTERIAL 
LEVEL IN MALAYSIAN GOVT. OSMAN BELIEVES THAT IF SITUATION NOT 
RESOLVED IMMEDIATELY, GOVT WILL SHUT DOOR OR VIRTUALLY SHUT DOOR ON 
FUTURE GOVT PURCHASES FROM U.S. SUPPLIERS. 

5. ACTION REQUESTED. PLEASE CONTACT CCA ELECTRONICS IMMEDIATELY 
AND URGE THEM SHIP AT ONCE VIA AIR FREIGHT ITEMS (A) AND (B) 

PARA 1. ADVISE EMBASSY SOONEST. 
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